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Cost Segregation FAQ

What is cost segregation?

Cost segregation is a tax strategy that accelerates depreciation on certain property 
components, allowing you to claim larger deductions in the early years of ownership. 
Examples include electrical systems, HVAC equipment, and landscaping.

What’s the difference between standard depreciation and cost segregation?

A cost segregation study identifies parts of your property that can be depreciated 
faster— over 5, 7, or 15 years instead of the standard 39 years —resulting in larger 
deductions early on and improved cash flow.

How much can I save?

For a $5 million apartment building, about 20-30% of the purchase price could be 
reclassified, potentially leading to first-year tax savings of up to $300,000 in a 30% tax 
bracket.

Is cost segregation right for me?

If you own or are considering purchasing a property with 6+ units and plan to hold it for 
several years, cost segregation may offer significant tax benefits.

For more details on how this strategy can benefit your real estate investments, contact 
us, and we’ll connect you with a trusted and experienced cost segregation specialist.


